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Average Size Increasing
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Economies of Scale

Wind power: 10 MW — 200 MW

%¥ Cost per kWh = -3%

Ethanol: 33 million gallon — 100 million gallon

% Cost per gallon = - 6 to 8 cents (-3%)



Economies of Scale

Wind power: 10 MW — 200 MW

%¥ Cost per kWh = -3%

% Long distance transmission = +30% per kWh
Ethanol: 33 million gallon — 100 million gallon
% Cost per gallon = - 6 to 8 cents (-3%)

*¥ Long distance shipping = +5 to 6 cents/gallon
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Significant local ownership
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Economic benefits

Locally-Owned Wind

*¥ 25-300% greater economic impact than
absentee owned

Locally-Owned Ethanol

% 5-30% greater economic impact than absentee
owned



Owner benefits

Wind: owner’s net income

% 20-year land lease: $100,000
* 20-year ownership: $1.2 million

Ethanol: owner’s benefits

% 30-40 cents/bushel dividend = $10,000 per yea



Ownership requires new rules

Ne have C-BED - a great start
-ederal incentives

* Wind - tax credit and passive income (600
households)*

* Solar - tax credit with residential cap*

{igh voltage transmission: makes small scale margin

*See newrules.org for more information on these issues



Ownership requires new rules

-eed-In tariff*

%¥ Most successful renewable policy
%¥ Guaranteed interconnection

% 20-year fixed price

% Level playing field

*See newrules.org for more information on these issues



Summary

Scale matters: bigger isn’'t always better
Ownership matters: significant benefits

Roadblocks exist.: community-based energy need
community-based policy



Questions?

Learn more at www.newrules.org




